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R 301039Z AUG 77 
FM USMISSION GENEVA 
TO SECSTATE WASHDC 708 

UNCLAS GENEVA 7396 

E.O. 11652: N/A 
TAGS: GATT, AORG 
SUBJECT: GATT FINANCES 

REF: STATE 185652 

1 . IN RESPONSE TO QUESTIONS RAISED IN REFTEL, MISSION HAS 
ATTEMPTED TO CLARIFY DISPOSITION OF ANTICIPATED SURPLUS IN 
1976 GATT EXPENDITURE BUDGET. INFORMATION IN PARAGRAPH 2 OF 
REFTEL IS CORRECT, 1976 SURPLUS IN THE EXPENDITURE BUDGET OF 
637,191 SWISS FRANCS WAS USED TO COVER SHORTFALLS IN INCOME 
BUDGET AS FOLLOWS: (1) 167,251 SWF WAS USED TO COVER SHORTFALL 

IN MISCELLANEOUS INCOME; (2) 336 SWF TO COVER IRRECOVERABLE DEBTS 
AND (3) 469,604 SWF TOGETHER WITH A TRANSFER FROM THE 
WORKING CAPITAL FUND OF 675,531 SWF WAS USED TO COVER 1976 
CONTRIBUTIONS IN ARREAS WHICH AS OF 31 DECEMBER 1976 AMOUNTED 
TO 2,156,691 SWF (SEE GATT DOCUMENT L/4520, PARAS 7, 11 AND 
ANNEX B ). STATEMENT IN PARA 8 OF GENEVA 6335 THAT SURPLUS IN 
1976 WILL BE INCLUDED IN 1978 IS CORRECT, BUT THIS WILL ONLY 
HAPPEN AFTER SUFFICIENT CONTRIBUTIONS IN ARREARS ARE RECEIVED 
TO RESTORE THE WORKING CAPITAL. PAYMENT OF ADDITIONAL 1976 
CONTRIBUTIONS IN ARREARS WILL BE ADDED TO 1978 INCOME 
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AS AND WHEN THEY ARE RECEIVED. NO MENTION IS MADE IN THE 1978 
BUDGET ESTIMATES (DOC. L/45 1 1) BECAUSE SECRETARIAT WILL NOT 
KNOW FOR SOME TIME HOW MUCH OF THE 1976 EXPENDITURE SURPLUS 
WILL ACTUALLY BECOME AVAILABLE AS INCOME IN 1978. 

2. DOCUMENT L/4520 WAS ONLY AN INFORMATION DOCUMENT. 

SECRETARIAT WILL RELEASE WITHIN NEXT WEEK OR TWO A MUCH 
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MORE PET ATT, FT) DOCUMENT GIVING FINAL FINANCIAL REPORT FOR 
1976 AS APPROVED BY THE EXTERNAL AUDITORS. THIS DOCUMENT 
WILL EXPLAING WORKING OF SURPLUS ACCOUNTS. SORENSON 
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